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Brazil’s 


s Foreign Minister Asks Cooperation 








Notables See 


Brazil by Air 


Are Received by President 
Dutra and by Foreign 
Minister Fernandes 


Some 33 leading U. S. publish- 
ers and official personages paid a 
flying visit to Rio de Janeiro early 


this month and came back deter- 


mined to make Brazil better 
known in this country. 
Traveling as guests of Pan 


Airways on the inaug- 
New York-Rio- 
Aires express 


American 
ural flight of 
Montevideo-Buenos 
the visitors were: 

Thomas H. Beck, Chair- 
Crowell-Collier Publishing 
Company. Mr. Elliott V. Bell, 
Publisher, Business Week; 
man, McGraw-Hill Corporation. 
Mr. Richard E. Berlin, President, 
The Hearst Corporation. Mr. Jack 
Bisco, Vice-President and General 


its 


run, 
Mr. 
man, 


Manager, United Press. Mr. Er- 
win D. Canham, Editor, The 
Christian Science Monitor. Mr. 
Amon G. Carter, Publisher, Fort 
Worth Star Telegram. 

Mr. Norman Chandler, Presi- 
dent, Los Angeles Times. Mr. 


Gardner Cowles, President, Cowles 
Magazines, Inc. Mrs. Fleur Cowles, 
Editor, Flair Magazine. Mr. Vir- 
ginus Dabney, Editor, Richmond 
News Leader. Mr. John D. Ewing, 
President, Times Publishing Co., 
Shreveport, La. Mr. Philip L. 
Graham, President and Publisher, 
Washington Post. Mr. George 
Healy, Jr., Publisher, Times-Pica- 
yune Publishing Company, New 
Orleans. Mr. Lee Hills, Managing 
Editor, Miami Herald. 
Honorable Carl Hinshaw, 
fornia, Senior Minority 
Interstate and Foreign Commerce 
Committee, United States House 
of Representatives. Mr. 
Randolph Hearst, Jr., Publisher, 


(See Page 2) 


Chair- | 


Cali- | 
Member, | 


William | 


| President Greets U.S. Visitors Friendship 


Is Pledged 


But Re-Examination of U. S. 
Policy Toward Brazil Is 
Urged to Fill Gaps 





An objective re-examination of 
| the S.- Brazilian re- 
|lations was urged by Brazilian 
| Foreign Minister Raul Fernandes 
|in a talk before the group of 
| American publishers, congress- 
|men and executives who visited 
| Rio de Janeiro on a Latin Ameri- 
flight in the first week of 


bases of U. 





|can 

| July. 
“In talking to such true 

‘friends, he said, “my duty is to 

speak frankly and to ask you to 

| consider objectively if, of late, our 

| President Eurico Gaspar Dutra of Brazil is shown above shaking hands | confidence in your desire to colla- 





|with Mr. Juan Trippe (left) at a reception honoring a visiting party | borate with us could be maintained 
(of U. S. publishers and officials. Between them is Congressman Carl|on the same high level of recipro- 
| Hinshaw of California and to the right can be seen Senator Edwin C. | ca! friendship.” 








Johnston of Colorado. | Minister Fernandes _ stressed 
| that Brazil was fully aware of 
|the grave world responsibilities 

‘now borne by the United States, 

Lure and Opportunities of Amazon [but “he expressed concern that 


in regard to Brazil 
“certain gaps.” 


Text of Address 
The text of his address follows: 
“IT take great pleasure in wel- 
coming, on behalf of the Brazilian 
Government, such a _ significant 
of personages from the 


S. policy 


Basin Are Told by George W ythe ; in 


have 





(A part of the recent ad- | to argue that the Amazon Basin} 
|is either a Green Hell or an El- 
dorado. 

It is 


|contains 


dress by George Wythe, econo- 


mist, writer on Brazil and 


that the region 
important 


Commerce Department execu- obvious 


tive, at the Stanford Univer- some re- | group 








sity Symposium, dealt with | sources; but it is equally obvious| United States of America. 
Brazil’s Amazon area. Because that their exploitation presents “Among you are men of high 
of its interest, this part is special problems else the region|importance in the Congress, the 
published in full.) would have a larger population.| Administration, in Publishing and 
Sooner or later everyone who! In time its forest resources may | in Industry, and for that reasor 
talks about Brazil gets around to| be sufficiently valuable or costs of | the interests you represent in the 
the Amazon. I shall not attempt} exploitation may be sufficiently re-| life of that great northern Re- 
duced to enable the area to pro-|public are considerable, and the 
NOTE ‘duce not only a much larger| prestige you enjoy in those fields 
—e7~ = ‘amount of logs and lumber but|of activity to which you have 
| mar ts Gals ene on also wood-pulp, charcoal, alcohol | preferentially dedicated your- 


| quoted from. The Brazilian 


Government Trade Bureau 
may be credited as the source. 


|and other products. | selv es is great. 
| Cultivation of jute has ex-| ‘Those of you who are visiting 
|panded considerably since it was} Brazil for the first time, will not 

(See Page 4) | (See Page 2) / 
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Foreign Minister 


(From Page 1) 
able to see much of it, but 
matter how little you 
quainted with the history of our 
reciprocal relations, you will know 


be no 


are ac- 


how firm and trustworthy is the 
friendship of the Brazilian 
ple for your country. 


peo- 


Asks Understanding 

“That friendship, 
with our Independence, perfected 
itself through Empire and Re- 
public, whoever’ the ad- 
ministering our government and 


beginning 


men 


whatever their party. 
“Naturally, that 
necessarily was based on corres- 


friendship 


ponding and parallel feelings in 
your country, and their strength 
and vigor was testified to, some 
months back, during the gener- 
ously welcomed visit of President 
Dutra. 

“However, for these bases to 
be strong, there must exist be- | 
tween us an authentic community 
of interests—and such is the case. | 
That is why we united with you} 





Brazil’s Foreign Minister 


Raul Fernandes 


Brazil was not a war theatre, the 
war nevertheless left us—as a re- 
sult of the supply effort we made 
on behalf of the Allies—with our 
domestic transport system seri- 
ously deteriorated and with a 
great part of our merchant fleet 


in two wars. We understood that | destroyed. 


our destiny was linked with yours. | 
This action has certainly not been| 

“But, in talking to such true | 
friends, my duty to speak | 
frankly and to ask you to consider 
objectively if, of late, our 
fidence in your desire to collabo- 
rate with us could be maintained 
on the same high level of recipro- 


forgotten in your country. 
is 


con- 


cal friendship. Here, generally, 
the answer to that question is 
negative. 

“This should not seem unfair 
to you or as if we were unaware 


of the burden of immense respon- 





sibilities which rests upon the 
policy of the United States of 
America throughout five con- 


tinents. I refer explicity to the] 
five continents, as we have the im-| 
pression that the policy planning} 
of the United States has certain 
gaps insofar as it concerns Latin| 


America and Brazil in particular. | 
Stresses Reconstruction 
“Quite correctly, the United! 
States turned toward the primary 
task por- 
tentous assistance was devised for 
that But contra- 
dict the opinion that we are in an 
which merely requires 
velopment—a task which 
in priority to the other. 
“For, although it is true that 


of reconstruction and 


purpose. facts 


area de- 


yields 


“To restore these means of pro- 
duction to what they were is not 
to develop them nor to increase 
our wealth, but simply to recon- 
struct them. 

“The impossibility of importing 
goods needed for this reconstruc- 


tion, as made necessary by losses | 


and determined the accu- 
mulation of pound-sterling and 
dollar reserves as the product of 
exports sold at fixed ceiling prices 
and at exchange rates which we 
held firm. 

“But it is nobody’s secret that, 
when the war was over, price 
controls in the United 
States, and the United Kingdom, 
exhausted by its unprecedented 
war effort, was obliged to make 
its currency inconvertible. 


wear, 


ceased 


Reserves Cut 
“In this way, our reserves there 
of some 65 million pounds sterling 
became almost entirely useless so 
far as obtaining producers’ goods 
was concerned; and in the United 
States the immediate price rise of 


some 60 percent after controls 
were removed cut the buying 
power of our accumulation of 


around 500 million dollars to half 
or less. 

“These and figures can 
easily be verified. Nor shall I take 


costs 


into account the financial burdens 


Notables See 


(From Page 1) 
New York Journal American. Mr. 
Philip L. Jackson, Publisher. Ore- 
gon Journal. Honorable Edwin C. 
Johnson, Colorado, Chairman, In- 


terstate and Foreign Commerce 
Committee, United States Senate. 
Mr. Dan Mahoney, Publisher, 


Miami News. Mr. J. Loy Maloney, 
Managing Editor, Chicago Trib- 
une, 

Mr. Paul Miller, Editor, Ro- 
chester Times Union. Mr. Maurice 
T. Moore, Chairman, Time, Life, 
Fortune. Mr. Francis S. Murphy, 
Publisher, Hartford Times. Mr. 


J. Noble, Chairman, American 
Broadcasting Company. Mrs. Og- 
den Reid, Publisher, New York 


Herald Tribune. 

Mr. Robert L. Smith, Publisher, 
Los Angeles Daily Mr. 
James Stahlman, Publisher, Nash- 
ville Banner. Mr. Frank J. Star- 
zel, General Manager, Associated 
Press. Assistant Secretary of 
State for Economic Affairs Will- 
ard L. Thorp. Mr. John N. Wheel- 


News. 


Benjamin M. McKelway, Publish- | 
er, Washington Star. Mr. Edward | 


Brazil by Air 
ler, President, North American 
|Newspaper Alliance. Mr. Frank 


| White, President, Mutual Broad- 
casting Company. 
| Pan American officials accom- 


|panying them included: 
| Mr. W. L. Morrison, Vice-Presi- 
ident, Latin American Division. 
'Mr. J. T. Trippe, President. Mrs, 
|J. T. Trippe. Mr. Wallace S. Whit- 
|taker, President, Intercontinental 
| Hotels Corporation 

| During their stay in Rio de 
| Janeiro, the visitors were officially 
| Brazilian 


received President 


Catete 


by 
Eurico Gaspar Dutra at 


Palace. 

They also attended a luncheon 
offered by the Ministry of Foreign 
Affairs in their honor, which was 
Foreign Minister 
Raul Fernandes. 

Sidelights of the trip included 


laddressed by 


the gift to President Dutra by 
Amon G. Carter, publisher of the 
Fort Worth Star-Telegram, of 


cigaret lighters shaped like minia- 
ture automatic pistols. 





laid on us by our effective par- 
ticipation in the war, which came 
to more than 350 million dollars. 
Our policy initiated this, and we 
share the responsibility and con- 
sequences with no one. 

“We would hope that with the 
jample means of spreading infor- 
|mation which you have, in the 
lgreat newspapers you_ direct, 
|American opinion might be clari- 
\fied to the necessary extent and 
a more active and urgent policy 
lof cooperation the 
light of these facts and figures— 
which extraordinary 





outlined in 


represent 


zil, of low national income and 
lacking in capital. 

Be it noted that have 
taken into account any gratuitous 
aid. Our 
so desperate as to require dona- 
tions. But we do seek investments 
that would be paid back with in- 


terest. 


we not 


‘ase is not so acute nor 


Brazil Pays Back 
“You are surely aware that we 
are among those countries—not 
very many, I imagine—who are 
repaying you at a fixed propor- 
tion for the aid received under 
Lend-Lease. 


more days you would see that 





what I am telling you is just part 


sacrifices for a country like Bra-| 


“If you were to stay here a few) 


,of what I could; and you would 
be able to judge how much true 


information my words contain 
for friends, who, we know, are 
steady and always sympatheti- 


cally disposed toward us. 

“IT tell you these things hur. 
riedly, without any diplomatic 
circumlocution, because of your 
rapid visit and in the belief that 
the United Nations’ efforts can 
soon liquidate the unexpected at- 
tack raging against South 
Korea, restoring peace there and 
maintaining it unaltered 
|where in the world. 
| “If this hope fails, it will be 


now 


else- 


our duty to postpone the sug: 
|gested solution to our problems. 
The strength of the United 
States, including its financial 


|strength, will be employed in the 
|/more urgent task of general sal- 
vation. 

“We must recognize that this 
|task has priority and even re 
quires the joint efforts of the 
members of the United Nations. 
You may be sure that Brazil, in 
these grave times, will carry out 
| within its means those obligations 
it assumed when it signed the 
Charter at San Francisco. 

“I hope that your journey will 
| be happily completed and_ that 


(See Page 5) 
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Brazil Told Not to Wait Indefinitely for Foreign Capital 


Welcomes Entry Goverment Aid to Brazilian Rubber Italian Settlers 
For Development) Growers Pays Off as Prices Mount ‘To Go to Brazil 


: acio Lafer, Policy| ‘ 
Deputy Horacio La * | couraging domestic rubber grow- 


Spokesman, Charts Way 
To Industrialize 


Brazil should not wait ‘indefi- 
nitely” for foreign capital but 
should go ahead with its own re- 
sources to solve as many problems 
as it can, Horacio Lafer, chair- 
man of the Finance Committee of 
the Chamber of Deputies and an 
influential spokesman for Bra- 
zilian economic policy, declared re- 
cently in Rio de Janeiro. 

“T am in favor of entry into 
Brazil of all foreign capital that 
comes in with the genuine aim of 
helping Brazil to develop economi- 
cally,” he said. 

“But I do not think that we 
should wait indefinitely for for- 
eign capital in order to attain our 
industrial objectives. 

Solve Own Problems 

“Rather, I believe that with our 
resources, our own 
solve 


own domestic 
hands and brains, 
many of the problems related to 
intensive, industrial exploitation 
of our national wealth.” 

Deputy Lafer stressed _ that 
“foreign capital which aims at 
building up new economic fields in 
Brazil and at creation of indus- 
tries we do not have should be re- 
ceived sympathetically and with 
full encouragement. 

“However, capital which aims 
at obtaining and exploiting indus- 
tries we already have, or to de- 
velop fields of production that are 
already operating well, is of less 


we can 


interest for us.’ 
Present Laws Good 
Brazilian laws, he said, give ex- 


cellent protection to foreign in- 
vestments. “We could improve 
them, here and there, but in 


reality Brazil today offers one of 
the best guarantees for amortiza- 
tion of investments, for payment 
of interest and for all forms of 
profit made by foreign capital. 

“We must offer full sympathy 
to all plans for foreign invest- 
ment in Brazil,” he declared, “but 
without forgetting that the great- 
est and surest guarantee for our 
country’s progress is in our own 
hands.” 

Brazilian industrialization can 
ne longer be held back, Deputy 








Brazil’s postwar policy of en- 


ers even at the cost of minimum 
prices has begun to pay off as 
rubber prices on the world market 
continue to climb. 

Brazil now has nearly 1,750,- | 
000,000 cruzeiros invested in light 
and heavy rubber industries, with 
consumption of rubber now begin- 
ning to surpass production. 

Sales of rubber goods in Brazil 
in 1949 were estimated at 1,800,- 
000,000 cruzeiros, or more than 
the total invested in the industry. 
Exact figures on sales in 1948 
were 1,333,478,000 cruzeiros. 





| 





now | 


Lafer asserted, since it is 
strong enough to defend _ itself | 
with its own potential and re- 
sources. 


“Little by little,” he said, “we 
are turning out first-class tech- 
nicians and skilled workers. And 
other factors of economic, techni- 
cal and social nature are arising 
which will guarantee that Brazil | 
will continue to industrialize. Bra- 
zil is determined to win its eco- 
nomic fight through industrializa- 
tion.” 

While abuses should be pre- 
vented, Deputy Lafer declared, 
“Brazil’s domestic market should 
be preferentially reserved for na- 
tional production.” 

Urges Better Farming 

He said that the basis for 
greater industrial development in 
Brazil would be the development 
of agriculture and urged that it 
be given full attention, “although 
all industry for which favorable 
conditions of progress are present 
should be stimulated.” 

Deputy Lafer noted that one of 
the greatest drawbacks to full- 
speed Brazilian industrialization 
is lack of adequate financing. 

He urged establishment of a na- 
tional stock market, where indus- 
tries could raise capital by stock 
with public subscription, 
and praised the action of the In- 
dustrial Department of the Bank 
of Brazil in making financing 
available for new industries. 

He stressed that “the lack of 
broader financing resources is a 
serious hindrance to faster indus- 


issues 





trial progress.” 





The following table shows Bra- 
zilian rubber production and fac- 
tory consumption: 


Raw Rubber Factory 
(Tons) Use 

1940 18,284 5,765 
1941 17,120 9,342 
1942 22,369 10,200 
1943 24,548 12,200 
1944 28,229 11,210 
1945 30,304 9,492 
1946 29,829 18,391 
1947 32,405 17,689 
1948 25,305 19,434 
1949 26,770 23,847 
1950 (est.) | 27,000 31,000 


Third Biggest Industry 

The rubber industry has now 
become the third largest in Brazil 
after food and textiles, and may 
soon be second, as its rate 
growth is surpassing that in the 
textile industry. 

Of investments in the rubber 
industry, 
are in the heavy field, where 
about a million tires are produced 
yearly. In light industry, 501,44,- 
876,000 cruzeiros are invested. 

Increased Brazilian production 
of rubber may be necessary in the 
near future, even though it is ex- 
pected to come to 27,000 metric 
tons this year. 

This year’s factory consump- 
tion is expected to exceed raw rub- 


ber production by an estimated | 


4,000 tons. 

The Bank for Rubber Credit 
has a stock of 12,000 tons, but 
this would thus be exhausted in 
less than three years even at pres- 
ent rates of increase in consump- 
tion, indicating that a sharp rise 
in output must be sought. 

While annual Brazilian rubber 


production between 1940 and 1949 | 


increased by only 8,000 tons, an- 
nual rubber use rose by 18,000 
tons and is now at four times the 
1940 level. 
MONEY CIRCULATING 

Money in circulation in Brazil 
on May 1 came to 23,630,022,000 
cruzeiros, against 23,532,135,000 
on April 1, and 24,042,176,000 on 
January 1. In circulation on Jan- 
uary 1, 1940, were 4,970,926,000 
cruzeiros. 


of | 


1,234,794,000 cruzeiros| 





ECA, Italo-Brazilian Funds 
May Finance Two Plans 
For Colonization 





Use of Marshall Plan funds to 
spur Italian emigration to Brazil 
was indicated in a recent report 
|\from Rome by Evaldo Simas 
| Pereira, correspondent for Diarios 
Associados in Brazil. 

He said that of $11,000,000 as- 
/signed under the Marshall Plan 
|to Italy’s Instituto Nacionale di 
| Credito per il Lavoro Italiano all’ 
|Estero (ICLE), some $5,000,000 
}would be used to send Italian 
‘settlers to Brazil. 

ICLE Director Vittorio Ronchi, 
the report said, would soon go to 
|Brazil to arrange details of the 
|settlement program. 

Plan is Separate 

| The settlement program with 
|use of Marshall Plan funds would 
ibe entirely apart from questions 
of Italian immigration into Bra- 
zil dealt with in the recent Italo- 
Brazilian treaty. 

Under this treaty, a coloniza- 
tion company was set up which 
would be provided with 100 mil- 
lion cruzeiros by Brazil and twice 
that sum by Italy. 

The treaty was formally signed 
by Brazilian Foreign Minister 
Raul Fernandes and Italian Am- 
bassador Mario A. Martini in Rio 
on July 5, with congressional ap- 
| proval in Brazil and Italy. Article 
|2 provides for Italian settlements 
lin Brazil, including transference 
of entire groups and “spontane- 
|cus” immigration. 
| Between the two plans, one fi- 
nanced by ECA grants and the 
other jointly by Brazil and Italy, 
it was expected that Brazil might 
be able to absorb several hundred 
thousand Italians yearly. 





Shipping is Drawback 

Shipping shortages were con- 
sidered a drawback to rapid trans- 
portation of Italian settlers, but 
reorganization of Lloyd Brasil- 
eiro, government-owned Brazilian 
fleet, was being carried out with 
an eye to the problem. 

(A full account of the new Italo- 
Brazilian Treaty will be published 
in the next number of the Brazilian 
| Bulletin.) 
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(From Page 1) 
introduced by the Japanese before 
the war, but any large expansion 
of the industry may be contingent 
on the willingness of the Brazilian 
government to admit additional 
Japanese immigrants. 


Sees Future in Minerals 


There is also reason to believe 
that the Valley has large de- 
posits of valuable minerals. My 


feeling is that these are the only 
products that would provide suffi- 
incentive to 
develop- 


return and 


any 


cient 
justify large-scale 
ment the near future. 

Already the manganese 
posits near the northern mouth 
of the Amazon are receiving seri- 
ous attention. 

The development of 
reserves believed to exist further 
up the river would have even more 


in 


petroleum 


promising results, since the oil 
would fuel required by 
transportation and by local indus- 
tries and would also pay the huge 
costs involved any adequate 
program of health, 
water supply and transport. 

I would like to suggest 
that the Amazon might be turned 
into a tourist attraction of con- 
siderable importance and_ that 
furthermore this industry in turn| 
would help pay costs of improved 
transportation and communica- 
hotels other im- 


provide 
in 
sanitation, 


also 


tions, new and 


provements. 
The climate of the valley, al- 
though trying for some persons} 


of European stock over long 
periods, owing partly to the 
monotony, is pleasant enough and 
even delightful in parts to per- 
sons who like hot days. 

The nights in the Amazon 
Delta are cooled by the trade) 


winds. You may find a coat rather | 
warm in walking about the streets 
of Belém by day, but in the eve- 
ning, sitting out on the terrace, | 


it may be welcome. 
The Amazon Valley has 
been a happy-hunting ground for| 


long 


naturalists, explorers, writers and 
fakers, and a fair of 
tourists off interna- 
tional air routes. 


Reachable By Tourists 


The Amazon was opened to in- 
in 1867 


number 


stop on the 


lof 


ternational navigation 
and British 
from England have been bringing | 
sightseers for a long time. Now} 
American freighters that carry| 


vessels coming out 


de- | 


Lure and Opportunities of Amazon Told by George Wyth 








Oyapock River Near Belém. Para 






> 


. sa 
bal Sg? 


. J -- 
~~, . —— | 
“~ " 
sd _ r 





make 
trips as far as Manaus. 


some passengers regular 

I spent my honeymoon at Vic- 
toria Falls on the Zambesi River 
in the heart of Africa. The Ama- 
zon may not rival Niagara Falls 
in this 
resort, 


country as a honeymoon 
but it might 
spectable quota of visitors, both 


get a re- 


married and unmarried. 


Doubtless a considerable pro- 
portion of the visitors would like 
to go farther south to get a 


glimpse of the many points of in- 


terest in a country that is as 
|multiform and varihued as the 
wings of its butterflies or the 


| plumage of its birds. 


Starting at Belém, with its tile- 
houses, parks 
streets lined with mango trees, its 


covered its and 


waterside market, where you can 


‘buy exotic fruits, magical herbs, 


a young jaguar, or even a baby 
boa constrictor, if your fancy runs 
in that the hurried 
tourist might next stop at Recife. 

Recife is the Venice or Amster- 


direction, 


dam of America, with its traces 
of Dutch influence, and was once 


the world’s greatest sugar port 


j}and headquarters for our South 


Atlantic fleet during the War. 

Then there is Salvador, capital 
Bahia former capital of 
Brazil, the old city built on a 
fortress-like hill, with 
going down to the docks and busi- 


and 
elevators 


ness quarters below. 

The tourist would 
miss the great cities of the South, 
such Sao Paulo, of the 
most rapidly growing cities in the 


not want to 


one 


as 


world, and _ its of Santos, 
which has becoming increasingly 
popular as a bathing resort with 
completion of the highway over 
the costal escarpment. 


Above all he would not want to 


pe rt 


miss the capital city, Rio de 
Janeiro, which remains the most 
strikingly beautiful city in the 


world, with the added advantage 
of fine beaches in the heart of the 
residential sections. 


Brazilian Doctor 
Wins High Honor 


Brazilian Doctor Manoel de 
Abreu, who recently was awarded 
the Gold Medal of the North 
American College of Chest Sur- 
geons, was the first non-U. S. citi- 
zen to be so honored. 

Dr. de Abreu received his medal 
June 25 at the annual banquet 
of the association for outstanding 
scientific achievements in the field 


lof chest diseases. 


The dector, who holds a radi- 
ology position with the Academy 
of 


Sciences, invented a 


cost X-ray examinations of 
chest. 

He also developed a new method 
of diagnosing tuberculosis through 
extraction of sputum from 
lungs. 

Dr. de Abreu, who is en route 
to Europe for the September In- 
ternational on Chest 
Diseases in Rome, is also a novel- 
ist and poet. 


Congress 


a | 
.2 


fluoro- | 
scopic device which enables low- 


the | 


the | 


Brazilian Imports 
Ch aper in 1950 


| - = a 
Bigger Volume Is Bought 
But Shift from Dollar 
Makes Costs Less 


Brazil’s in the first 
quarter of 1950 from all coun’'r e; 
showed a drop of 1,804 million 
cruzeiros in value despite a vol- 
|ume increase of 144,499 tons. 
The drop in value despite the 
|rise in weight was attributed to 
increased purchases the 
\higher priced dollar area as com- 
_ pared with the first quarter of 
11949. 

Dollar-area purchases by Bra- 
zil in the first three months of this 
year were nearly 1,892 million 
cruzeiros under their value in the 
equivalent 1949 period. Volume 
decline in dollar-area buying was 
also less by 212,000 tons. 


imports 





outside 


Brazil was thus getting more 
for its money as a result of the 
enforced shift of its import busi- 
ness toward European suppliers. 

At the same time, this shift was 
giving Brazil favorable monthly 
balances in its trade with the 
United States and enabling pay- 
ment of outstanding commercial 
debts in dollars. 


Cr$3,724,381,000 Total 

Total Brazilian imports in the 
first quarter of 1950 came to 
1,733,546 metric tons worth 3,724- 
381,000 cruzeiros. 

The largest single groups of im- 
ports were machinery and _ tools, 
Cr$905,226,000; wheat, Cr$433,- 
952,000; chemicals and pharma- 


|ceuticals, Cr$252,199,000; gaso- 
\line, Cr$240,387,000; iron and 


isteel goods, Cr$190,217,000; fuel 
oils, Cr$167,920,000; fresh fruit, 
| Cr$102,100,000; cars, chassis, ete. 
Cr$168,841,000; and 
pulp, Cr$72,309,000. 
Imports of machinery and tools 
were lower by some 14,562 tons 


cellulose 


and 576,770,000 cruzeiros in the 
first quarter of this year as 
against January-March 1949, 


which may indicate that some of 
Brazil’s postwar expansion 
mand has been filled. 


de- 


NO QUAKES IN RIO 
Brazil is one of the few coun- 
tries in the world that does not 
|have to worry about earthquakes 
or volcanic eruptions. 
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Investor Notes 
Brazil’s Growth 


American & Foreign Power 
Report Says Earnings 
Are ‘Substantial’ 


“The business of Brazilian sub- 
sidiaries continues to expand with 
the industrial development and 
growth of the countr,,” the Amer- 
ican & Foreign Power Company 
declares in its 26th Annual Re- 
port, covering 1949, and prepared 
its stockholders’ meeting on 
June 23. 

“Earnings,” it 
substantial increases 
of the previous year. “Revenues 
of more electric 
power sales made possible by ex- 


for 


said, “showed 


rose because 


panded facilities and also because | 


of rate rises authorized by author- 
ities, it added. 

Some 50,000 kilowatts of 
generating capacity began opera- 
tion in 1949, the Report said, in- 
volving construction cost of 
$10 million during the 


new 


around 
year. 
56% More Power 


During the five years since the 
war, it said, capacity of American 
& Foreign Power subsidiaries in 
increased by percent, 
to 94,595 additional 


Brazil 56 
equivalent 
kilowatts. 

The Report declared that “the 
demand for electric energy shows 
little indication of slackening,” 
and that added postwar capacity 
“has been largely absorbed.” 

“Romittances from the field, 
particularly from the Brazilian 
group,” are improving this year, 
the Report noted. 

It revealed that “the Company 
has for some time been negotiat- 
ing with the Export-Import Bank 
for approximately $63 million of 
credits for affiliated companies to 
finance the U.S.-dollar portion of 
anticipated construction expendi- 
tures over the next five years. 
About one-half of this total 
being requested for Brazilian sub- 
sidiaries.” 


is 


Projects completed in Brazil in 
1949, the Report stated, included 
the following: 

@® The hydroelectric plant at 
Americana in Sao Paulo, of 20,000 
kilowatts. 

@® A third unit in the Avanhan- 
dava hydroelectric plant in Sao 
Paulo, of 10,000 kilowatts. 


over those| 





American & Foreign Power in Brazil 


The 
photo 
shows the 
Ameri- 
cana 
Plant of 
Ameri- 
can & 
Foreign 
Power, 
in Sao 
Paulo. 
Capacity 
is 20,000 


kilowatts. 





@ The Areal hydroelectric 
plant in the state of Rio de Ja- 
neiro, of 18,000 kilowatts. 
“Substantial ’ have 
remitted from this 


the Report noted, saying that out 


sums’ been 


Brazil year, 


of $3,578,000 awaiting remittance 


through the Bank of Brazil at the 


|beginning of 1950, all except 
about $1,000,000 had been re- 
mitted. 


“Since January 1, 1950,” it said, 
“approximately $2,900,000 has 
| been received from Brazil against 
|1949 income.” 





Brazil Gets Wheat, 
Lumber, Cotton Cloth in New Treaty 


Argentina Coffee, 





Brazil and Argentina have 
signed a new trade treaty regu- 
lating commerce until the end of 
1950. 

Under the terms of the treaty 
Brazil will import from Argentina 
nearly 1,160 million § cruzeiros 
worth of wheat, or some 800,000 
metric tons, between now and the 
end of the year. 

During the same period Argen- 
tina will import from Brazil about 
1,200 million cruzeiros worth of 
products such as lumber, textiles, 
tobacco, coffee and cocoa. 


Hardwood and Pine Lumber 
Coffee 
Cotton Cloth 
Wooden barrels, boxes 
Matté 
Cseoa_ Beans 
Leaf Tobacco 
Iron Ingots 
TOTAL in Schedule 


Foreign Minister 


(From Page 2) 
you will observe with pleasure the 
great, prosperous and _ highly 
civilized capitals of Montevideo 
and Buenos Aires. 
“I thank Mr. Trippe for the 





happy idea of inviting such rep- 





The two countries will also ex- 
change about 275 million cruzeiros 
worth of fruit each, with Brazil 
specializing in tropical kinds and 
|Argentina in temperate varieties. 
| Main Brazilian exports in the 
exchange of fruits produced in 
each country will be bananas and 
pineapples to the value of Cr$265 
million. 

Brazilian exports to Argentina 
scheduled until the end of 1950, 
with their values, are shown 
the following table: 


Cr$548,000,000 
300,000,000 
160,000,000 
47,000,000 
45,000,000 
40,000,000 
30,000,000 
27,000,000 
Cr$1,197,000,000 


in 





Asks Cooperation 


| resentative figures for this in- 

augural trip, and I ask my dis- 
‘tinguished guests to join me in a 
|most cordial toast to the growing 
| prosperity of the people of the 


United States of America.” 


| Doce Company. 


Brazil’s Buying 


Hits 1950 High 


June Imports from U. 5S. 
Have Over-All Value 
Of $31,280,548 





Brazilian imports from the 
United States in June reached 
the highest level so far for 195J 
and were more than at any time 
since September, 1949. 

The Brazilian Treasury Delega- 
tion in New York, which compiles 
its figures on Brazilian imports 
from consular invoices covering 
15 U. S. shipping points, said 
Brazil’s purchases in this country 
in June came to $31,280,548, in- 
cluding $3,573,414 in shipping 
costs. 

This was nearly $5 million 
above the May level of $26,456,- 
533, and more than $8 million 
above the value of Brazilian buy- 
ing in the United States for the 
month of April. 


No U. S. Increase 


The increase 


in Brazilian im- 
ports was expected to reduce Bra- 
zil’s favorable balance with the 


United States for the month, as 
there were no indications of in- 
creased U. S. purchases in Brazil. 
However, figures on U. S. buying 
abroad in June will not be released 
by the U. S. Department of Com- 
merce until mid-August. 

Leading U. S. shipping point 
for goods bought by Brazil in 
June was New York, as_ usual, 
which exported merchandise 
worth $20,632,754, plus $2,082,233 
in shipping costs. 

Runner-up as a shipper to Bra- 
zil in June was New Orleans, with 
total value of $2,138,696. Third 
was Houston, through which Bra- 
zil bought goods worth $1,112,402, 
on which $398,543 in 
costs were paid. 


shipping 


Close behind Houston was Bal- 
timore, followed by Miami, Nor- 
folk and Philadelphia. 


SEEK RAILWAY FUNDS 
President Eurico Gaspar Dutra 
to 
approve 24,500,000 cruzeiros for 
Rail- 


way, the iron-ore road of the Rio 


has asked Brazil’s Congress 


work on the Vitoria-Minas 


enneage: eee ee 


eer TBR 
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Brazilian-Made 
Goods Displayed 

ot 

equivalent 


the 
displayed at 


Brazilian - made 
quality to 
States 


Examples 
in 
United 
will the 

Industrial Fair in Sao Paulo spon- 


goods 


those made in 


be August 


sored by Sears, Roebuck there. 
Goods to be shown include 
shower curtains and other plastic 


articles, sofa-beds, spring mat- 


tresses, upholstered chairs, alumi- 


num kitchen-ware, locks, auto 
parts, household goods, leather 
goods, sport clothes, children’s 


wear, floor waxers, pressure cook- 
ers, radios, machinery and tools, 
guns, and many others—all made 
Brazil. 
Among 
those contracted directly by Sears, 
show their 


In 


leading firms, besides 


Roebuck, which will 
wares at the Fair are: 


Plasticos Piavini, S. A., Indus- 


tria de Tapetes Atlantica, Probei, | 


S. A., Industria Sul American de 
Metais, Artur Eberhardt & Cia., 
and Dober & Irmao. 


Margarine Is 
Made in Brazil 


A fifty-million-cruzeiro mar- 


garine factory, built and equipped 


by Anderson, Clayton & Cia., 
Ltda., Brazilian branch of the 
U. S. firm by that name, is now 


operating in Sao Paulo. 
Production at the factory began 
late last year and has now reached 
a daily output of around 
metric tons of margarine. 
The 
to 
ZelITros a 


canned and 
19.50 


50 


margarine is 
the public at 
kilo, 


sold cru- 


or about cents 


a pound. 

Cotton-seed oil for the margar- 
ine is made from cotton-seed 
ginned from cotton grown on An- 
derson, in 
Brazil. 


Clayton plantations 


Milk From U. S. 

The 14 percent of milk content 
in the final product is imported 
by the company in powder from 
the United States Denmark. 
Vitamin A is to the 
mixture. 

Equipment for the factory was 


and 


also added 


bought in 1949 in the United 
States and was said to be of the 
latest type. 

Margarine fills a real need in 


Brazil, where only about 20 mil- 
lion kilos or 44 million pounds of 


fiv e | 


Brazilian News and Notes 


MORE EUROPEAN IMPORTS | 


Imports from Europe through | 
Brazil’s port of Santos increased 
by nearly 20,000 tons in the first 
quarter of this year over January- 
March, 1949. Total was 106,372) 
tons against 87,831. Biggest single 
rise was in metals and steel goods. | 


| 
| 
| 


TOKYO MAKES TANKERS 

Reports from Japan _ indicate 
that work is underway on six of 
the nine tankers Brazil has or- 
dered from shipyards there. All 
nine are to be delivered by Janu- 
ary 1, 1951. 


STAINLESS STEEL CARS 


Companhia Santa Matilde, of 
Conselheiro Lafaiette, state of 
|Minas Gerais, is reported in the 
|Brazilian press to be manufac- 
| turing stainless steel railway cars. 


Labor, 


EXPORT-IMPORT HEAD 


José Braz Pereira Gomes has 
been named director of the Ex- 
port-Import Department of the 


Bank of Brazil, succeeding Gen- 
leral Anapio Gomes, who now 
heads the Bank’s Credit Depart- 
ment. 


MOTOR SHIPS COMING 


Four motor ships built in Hol- 
land Santos Dock Com- 
pany route to Santos, 
where they will arrive in a week 
or A floating crane has also 
been ordered. 


for the 
are en 


SO. 


EXCHANGE CATCHES UP 
On July 4, the Bank of Brazil| 
had distributed exchange for dol-| 
lar imports in the preferential | 
category up to May 1, and in first 
vategory, up to April 15. 


SAWMILL FOR SANTAREM 

What is expected to be the big- 
gest sawmill in the lower Amazon | 
Valley will be built at Santarém, 
Para, by a group of U. S. and| 
German industrialists, according 
to the American Chamber of Com-| 





DR. MARCIAL DIAS PEQUENO 






. 


A 


NEW MINISTER 
Dr. Marcial Dias Pequeno has 


been named Acting Minister of 
Industry and Commerce, 
replacing Professor Honorio Mon- 
teiro, who resigned recently from 


that post and also from his posi- 


tion as Acting Minister of Justice. | 


Dr. Marcial Dias 
formerly head of the Department 
of Industry and Commerce of the 
Ministry, under which the Bra- 
zilian Government Trade Bureaus 
operate. 


Pequeno was 


NEW BAHIA BANK 
The National City Bank of New 
York has been authorized to open 
a branch at Salvador, capital of 
the state of Bahia. 


TO AUTHORIZE LOAN 

Brazil’s Congress has before it 
a bill to authorize the Treasury to 
guarantee a World Bank loan to 
Icomi, S. A., which has the con- 
cession to exploit manganese beds 
in Amapa Territory. Sum men- 
tioned was $35,000,000. 

Bethlehem Steel 
with Icomi in the enterprise. Con- 
ditions for the loan set by the 
Bank, include a market guaran- 
tee for much of the manganese 
produced and the financial guar- 
antee by the Brazilian govern- 
ment. Bethlehem steel furnished 


is associated 


butter are made yearly. This is| merce for Brazil. Equipment will|the market guarantee of 500,000 


less than a pound per capita. 


be bought in the United States. 


tons yearly. 


| eye ‘ 
Brazilian Census 
. e 

Begins, Simpler 
Brazil’s Sixth General Census 
began on July 1 and staffs of cen- 
sus takers are now spreading out 
over the country. 

The general census this year, 
first 1940, will greatly 
simplified, with 20 of the usual 
45 questions in the “family sheet” 
eliminated. 


since be 


The industrial census, which is 
taken at the same time, will now 
find answers to only 165 questions 
peaatone of the 243 asked ten years 
| ago. 

| When the census is over, Brazil 
| will know not only how many peo- 
|ple it has and their status, but 
how many industries, what kind, 





their payrolls, sales and _ pur- 
chases, hours worked and other 
facts. 


The survey is expected to find 
that Brazil’s population now 
some 50,000,000, against 41,236, 
000 checked in the 1940 
Since then, Brazil has been gain- 
ing at around one million people 
a year, almost entirely from 
births, as immigration was slight 
during the decade. 


1s 


census, 


Press, radio, schools and other 
|public institutions in Brazil co- 
| operated in a huge, nation-wide 
campaign to explain to citizens 
the value of helping census takers 
to get accurate results. 


President Eurico Gaspar Dutra 





was number one on the census 
|taker’s list, and photos of the 
|president answering questions 


were circulated throughout Bra- 
zil as an example for the populace. 


COTTON CLOTH MARKET 
| Main foreign market for Bra- 


| 
zilian cotton cloth last year was 


Argentina, which took 2,880 met- 
at 302,313,000 
cruzeiros. This was about 750 tons 


lric tons, valued 


more than last year. 
BUY SWEDISH JETS 


Six Swedish 


made by Svenska Aeroplan, A.B. 


jet-type planes, 
of Linkoping, Sweden, have been 
sold to Aerovias Brasil and Viagao 
Paulo. Price was ap- 

$38,000 The 
planes will be delivered monthly 
through November. 


Aerea Sao 


proximately each. 








im 
Sil 
eX] 
the 
wi 
fa: 
thi 
tu 
int 


ing 
Ez 
an 
Ez 
we 
de 


Cle 
Cs 
sor 


lat 
sis 
ac 


We 


thi 


Kx 
W 
H; 


de 





: i 


tn 


lls 
rler 


ensus 
»f cen- 
ng out 


year, 
‘reatly 
usual 
sheet” 


1ich is 
ll now 
»stions 
years 


Brazil 
y peo- 
s, but 
kind, 
pur- 
other 


o find 
; now 
1,236,- 
ensus, 

gain- 
people 

from 
slight 


other 
il co- 
1-wide 
tizens 
takers 


Dutra 
-ensus 
f the 
stions 

Bra- 
ulace. 


ET 
Bra- 
r was 
) met- 
13,000 
) tons 


lanes, 
A.B. 
been 
‘jagao 
S ap- 
The 
nthly 





BRAZILIAN BULLETIN — JULY 15, 1950 





Big Sisal Demand Suggests Field for Investors 








Brazil Has Basis for Expansion But | 
Needs More Capital and Know-How 


Before World War II, Brazil | 


| ; 3 
S. investors could come in 


au, 
handy. 
ful analysis that sisal as now pro- 


|duced in Brazil is essentially the 
|strongest in existence, type for 


| 

| 

| Experts have said after care- 
} 


Paraiba, as a center for sisal 


. ° ° | e ° 
imported most of the sisal it used. | growing, has exceptional advan- | type. 


Since 1946, it has been able to | 
export to the United States. But | 
the need for this strategic and | 
widely used fiber growing | 
faster than its production. Sisal | 
thus presents an excellent oppor- | 
tunity for the potential American | 
investor in Brazil. 


IS 


Sisal got its start in Brazil dur- | 
ing the recent war, when Far 
Eastern suppliers cut off | 
and the plantations of British 
East Africa, Haiti and Mexico 
were unable to meet the increased | 
demand. 


were 


Plantations were started espe- | 
cially in the state of Paraiba, and | 
Campina Grande in that state| 

“19 . ° | 
soon became Brazil’s biggest in- | 
land shipping center for sisal. 


The interior of Paraiba 
sists in great part of dry, brush- 
lands. Sisal was easily 
acclimated. And by 1946 Brazil 
was in position to begin exporting 
the fiber. 


Sisal is a strong, long-lasting 
white fiber, from two to five feet 
long. It comes from the leaves of 
agave sisalina and is used for all 
kinds of hard-fiber cordage. Like 
caroa fiber, described in a recent 
of the Brazilian Bulletin, 
related to the pineapple 
family and the century plant. 


con- 


covered 


issue 
it is 


Chance for Investors 

In “Brazil, An 
Economy,” written 
Wythe, Royce A. 
Harold M. Midkiff, 


declare: 


Expanding 
by George 
Wright and 
the authors 


“There is a basis for consider- 
able expansion of sisal production 
in Brazil if purchasing agree- 
ments can be concluded with 
United States importers and if 
the industry organized on a 
more efficient basis.” 


1s 


tages. It is near a plentiful labor | ; ; 
supply. And excellent transporta- | Pipe h peneeebier ” 6 pring 
tion from Campina Grande to the |° the . aracteristics . - 
anak tx cilia \in the sisal-growing zones of Bra- 
F = ; izil. The new and the 
|minerals and other constituents 
, _p ‘ha h |which give sisal its strength have 
The mane of Faraiwa has 4) not been drained out. 

population of 1,500,000, largely | 

agricultural. In 1947 there were | Soil conditions also tend to make 
only about 1,000 foreigners in the | Brazilian sisal slightly darker in 
icolor than sisal from Africa 
‘Haiti, although this factor, which 


; Labor is nes highly skilled, but | makes for a lower price, can be 
it is easily trained. Industrial en- 


is 


soil is 


Good Labor at Hand 


state altogether. 


terprises started in the coastal | 





They note that 
methods of cultivation and clean- 
ing leave much to be desired.” 

In other words, produc- | 
tion in Brazil can make real use of | 
American capital and_ technical | 


“present 


sisal 


assistance. 


: . : | drying. 
areas of Cabedello in Paraiba or'| 
at Recife, somewhat farther)! . : 4 F 
Four Classifications 
south, made use of labor at the} ” 
source. | Brazilian sisal is now classified 


There is a reservoir of popu- 
lation in the zone around Paraiba 
of more than 12,000,000, mostly 
coastal. Labor shortages would be 
no problem for any firm invest- 
ing in sisal in this area. 


Transport Good 
While roads are not plentiful 
in the interior of the state of 
Paraiba, Campina Grande is di- 
rectly connected by rail and high- 
way to Recife, well-known main 
port in the nearby state of Per- 


nambuco, and to Cabedello, the 
port of Paraiba. 
All of the zone between Cam- 


pina Grande and the coast is criss- 
crossed with highways and rail- 
ways. Campina Grande itself is 
only about 100 kilometers from 
the coast and some 150 kilometers 
from Recife. 


In the inland zone, although 
transport is insufficient, a fairly 
good highway traverses the state 
to Patos, where it links up with 
a railway that runs to the border 
with the state of Ceara and up to 
for that 
This entire area can grow sisal. 


Fortaleza, port state. 


Investors’ Problems 
The biggest problem facing 


sisal growers in Brazil at present 


s standardization to meet market | 
States. 


in the United 
the know-how of 


demands 


This is where 


| 

‘in four grades. These are as fol- 
lows: 

| 

| Type III: Fibers from 80 to 110 
centimeters in length, clean, of a 
cream-white color. 

Type V: Fibers 80 to 110 centi- 
mers long, clean, and more yel- 
lowish than Type III. 

Type VII: Length of fibers is 
again 80 to 110 centimeters, the 
color is cream to light yellow, with 
occasional tan stains. 

Type IX: These fibers are 80 to 
110 centimers long also, and the 


reddish stains. 


Fibers under 80 centimeters in 
length are classified separately 
but with the same specifications. 


Grading of Brazilian sisal at 
present is not as good as that 
earried out in British East 
Africa. This, however, results 


from the fact that sisal in Africa 
is mostly produced cn 
ganized plantations while Brazil’s 
crop is to a great extent the prod- 


uct of individual farmers. 


Most of the problems of grading 


the methods employed in British} 


is available. 


| 





or} 


conditions, is placed together. 
Thus, the fibers do not vary, and 
every bale of sisal from that plan- 


tation will be like every other one. 


Present Production 


From a total of 176,000 pounds 


of sisal in Brazil in 


1939, the yield rose to 33 million 


produced 


pounds in 1947 and in 1948, and 
reached an estimate of 45 million 
pounds last year. 

While most of this yield came 
from Paraiba, sisal was also cul- 
Bahia, Sao 
Rio Grande 
Norte, Pernambuco, Minas Gerais, 


tivated in Paulo, 


Sergipe, Ceara, do 


| Rio de Janeiro State, and in Pa- 


largely eliminated through proper 


rana. 

Future crops are limited only 
by the time necessary to grow the 
plant, demand on the world mar- 
ket, 
capital and know-how. 


and investment of necessary 


Land, labor and transport are 
all available in Brazil. 


Exports Grow 


Increased world demand for 
Brazilian sisal is shown graphi- 
cally in figures on exports. 

Less than 3,000 tons were ex- 
ported in 1946. This had grown 


to 19,863 in 1948, and to 23,018 


‘in 1949. 


-olor is yellowish light brown with | : é 
ee eee S |to the all-time high of 10,983 tons. 


| porters 


well-or- | 


| cruzeiros 


There, only sisal from the same|from their work with 
plantation, grown under the same | Brazil. 


the of 1950, 
Brazilian exports of sisal shot up 


In first quarter 


This rate, if continued through- 
out the year, would bring the total 
to 44,000 

double 1949 exports. 


nearly tons, almost 
Receipts by Brazilian sisal ex- 
to 116,275,000 
cruzeiros in 1948, increasing only 
117,830,000 
in 1949, despite the greater pro- 


amounted 
slightly to cruzeiros 


portionate increase in shipments. 


But in the first quarter of 1959, 


| sisal exporters received 55,388,000 


from the _ shipments 


faced by Brazilian sisal growers|abroad, or nearly half of their 
e | 
could be eliminated by adopting | total for all of 1949. 


These figures indicate that in- 


East Africa, where ample capital| vectors, domestic and foreign, are 


beginning to reap the rewards 


sisal in 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
, that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y, 


- 
~ - -_ - — _ thea 
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RAW COTTON, Unst ea Rice ty Martin f° o tda ca 
ang 9 tage Rhea anegt mem. cavetess, se ta | Bes Se. Rie. Se 
Pers G86 Were Sow +" P . . cereals, Wax Vegetable Fibers, Wild - - iia sa 
z Maranna tell. Aquedense 2 ‘ Cab Ma } 
K caic Fa 1a a Silk nd 
. A A . - Ticead Callan Tennis Sh 
MANIO‘® ’ vee oT + ; A. Barbieri & Cia., Caixa Postal 106-A | 
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